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The RICS Valuation Professional Group is pleased to announce the publication of the latest VIP (Valuation Information Paper), Sustainability and Commercial Property Valuation. Effective from 15 September 2009, the VIP aims to heighten awareness amongst valuers of the potential impact of sustainability on the valuation process. 

The VIP provides an introduction to sustainability and the commercial property valuation process. Written for global application, the VIP discusses some of the key issues that valuers should be aware of, e.g. legislation (reduce carbon emissions) and corporate social responsibility (CSR) requirements, and how these may need to be considered when carrying out a valuation. 

The VIP avoids issuing specific quantitative requirements on how to reflect sustainability in calculating a valuation, as it is considered premature to do so until the market shows greater levels of consistency in its approach to pricing sustainable property. However, the VIP does recognise that the valuer has a responsibility to educate themselves about sustainability, including having a clear understanding of what makes a sustainable building, current environmental legislation, and market perceptions of these factors in the context of the asset class and local marketplace. The VIP guides the valuer to a better understanding of how these factors may feed through into the valuation process and what impact these may therefore have on asset value and the quantitative / qualitative analysis which accompanies the valuation figure.

The Valuation Information Paper will continue to accompany the formal guidance included in the Red Book which will be which will be updated when it is next reprinted in early 2010. The issuing of this Valuation Information Paper demonstrates RICS’ commitment to advance understanding, knowledge, education and practices about Valuation and sustainability, and part of this commitment is through the signing of the Vancouver Valuation Accord. The Accord, signed in 2007 by RICS and a number of other professional bodies, aims to establish greater standardisation in approaches to reflecting sustainability within valuation process and practice globally. 

The VIP can be found alongside the Red Book and the suite of existing VIP’s on http://www.rics.org/site/scripts/download_info.aspx?fileID=3943&categoryID=467 

Should you have any questions or comments regarding the Sustainability and commercial property valuation VIP, please contact the RICS Valuation Professional Group at e: valuationgroup@ics.org. 
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