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PR046/09
RICS expands valuation guidance to meet needs of turbulent market
Advice on valuing property in a rapidly changing market was published today by RICS (The Royal Institution of Chartered Surveyors). It recognises that in the current economic climate there may be a need for valuers to provide advice on the outlook of a properties value, as well as establishing the current market value. 

The valuation information alert sets out clear guidance on how to carry out such valuations.  It is aimed at the commercial property market and will supplement and clarify the existing standards set out in the Red Book. 
It provides guidance to both valuers and lenders on the advice that can be provided when conducting loan security valuation reviews in circumstances when values are changing rapidly. In such situations a valuation can become out of date very rapidly and as a result a client, particularly a lender conducting a loan security review, may seek additional advice from the valuer. This is likely to focus not only upon the current market value, but also what it might be in the near future.
“This new advice, whilst emphasising that market value must always be at the centre of the valuation process, reminds valuers that the provision of valuation advice may not be just about a point in time assessment''  says Mark Gerold, Chair of the RICS’ Valuation Group Board.
This guidance is designed to encourage an active dialogue between the valuer and the lender. It focuses on issues to be considered and reported upon in looking at the future prospects for a property, an area where valuers have significant skill and insight.
'' Valuers are well placed to have a unique insight into the future prospects for any property asset,” comments David Rusholme, RICS Valuation Director. “The new guidance provides a framework for an active dialogue between valuer and lender client.'' 

“'The banking world will welcome clarification on the forward looking issues valuers need to address when reviewing loan valuations. The proactive valuer should have no difficulty in providing this form of advice” says Andrew Renshaw, Chair of the RICS’ Secured Lending Valuation Group.
Notes for editors:
Valuation Information Alerts are issued periodically by the RICS Valuation Group Board. They are designed to address important areas of valuation practice and respond to issues where clarification or expansion of best practice is required. They do not form part of the RICS Valuation Standards. After publication of a Valuation Information Alert, any changes to guidance which are necessary will be published in the subsequent annual Red Book edition.
A copy of the full valuation information alert Guidance to Lenders and Valuers when conducting Loan Security Reviews can be found at http://www.rics.org/RICSWEB/getpage.aspx?p=u0S6GqvejUe3Vtz2TozFfQ. 
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